What:

The initial “hot wallet” proposal 4 will have exhausted its API3 tokens with the passing of the
latest March-May 2024 1B20N24 proposal 2 and transfer of the remaining amounts. We
want to (re)propose the creation of a “hot wallet” that enables API3 to more flexibly allocate
API3 token resources for strategic long-term partnerships with users and partners as well as
unlocking agreements to attract and keep needed talent within API3.

Amount:

5M API3 tokens from the API3 Ecosystem Fund (the Primary Treasury).

Where:

The tokens go from the API3 Primary Treasury to a Gnosis Safe 3/5 multisig.

Who:

Burak Benligiray, Andre Ogle, Ugur Mersinlioglu, Ashar Shahid and Varia Law.

The members of this multisig are long-term contributors to API3 who among other things
lead the current mission “1B20N24”. All signers have legal agreements with the API3
Foundation which require their adherence to its directives, including the terms of this
proposal should it pass.

How:

The hot wallet multisig will allocate tokens towards high-value, high-impact strategic
partnerships, contributor allocations and other activities that will have a positive impact on
API3’s development. Partnership and contributor allocations will be subject to gradual
unlocking schedules. The tokens in this multisig will not be used towards DAO governance
and will not be staked until allocation. They will also remain the property of the API3
Foundation until they have been disbursed to the ultimate destination(s). No individual
multisig keyholder/participating address has any legal right to, nor constructive receipt or
dominion and control over, the tokens in the multisig (pro rata or otherwise)

The multisig wallet address will be public to the whole DAO by the virtue of being included in
the proposal.

Summary:

The DAO currently holds significant ecosystem reserves that are being diluted away with the
staking target not being met. These resources were set aside to be utilised for the growth of


https://forum.api3.org/t/primary-proposal-2-api3-hot-wallet/961
https://forum.api3.org/t/secondary-proposal-mission-1b20n24-3/2181

API3 when suitable and in its best interest, as determined by voting on proposals such as
this one. Throughout the years we have been building and we believe that we have reached
the point where it is appropriate to utilise our full ‘arsenal’ in order to contribute heavily
towards our success. The DAO Treasury currently holds 17.2M API3 tokens of which 5M
API3 (29%) are requested in order to cement API3 as a leading oracle project in the space.

Explanation of Proposal Parameters:

The destination will be a 3-of-5 multi-signature wallet address managed by Burak, Andre,
Ashar, Ugur and Varia Law: 0xA742E1d181¢59C9C4dD5687172eFC119E3868D09

Target contract address is the API3 token contract address, which is
0x0b38210ea11411557¢c13457D4dA7dC6ea731B88a

Target contract signature: transfer (address, uint256).
This is the function to call on the target contract, which triggers a transfer of API3 tokens.

The parameters stated include the address these API3 are to be sent to, which should match
the proposal address, followed by the number of API3. API3 has 18 decimal places, and
solidity is unable to deal with decimal places - hence we add 18 zeros after the proposed
API3 number. The number of decimal places can be verified on the API3 contract page of
Etherscan.


https://etherscan.io/token/0x0b38210ea11411557c13457D4dA7dC6ea731B88a

